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Strong Q3FY10; Impressive order book

Rolta India posts a 5.1% revenue growth in INR terms aided by 5.3% growth in
EGIS segment and 7% growth in EDOS segment. The company’s order backlog at
INR 17.7bn currently is building up strong and makes us optimistic of the revenue
visibility in FY11. We are also positive of the opportunities flowing in from the
completion of the strategic acquisition of OneGIS.

IP play to come in ...

Rolta has invested in developing its own Intellectual Property for various solutions which
helped diversify the range of its portfolio offerings. This model would result in increasing
annuity revenues as opposed to the traditional service based revenues. Also, the with
the IP led solutions and deepening domain expertise, the company is well positioned to
tap the opportunties in its core areas of Defence, Security, Industrial and Government.

The acquisition of OneGIS, investing in the Product development teams and hiring
specialists would result in the strengthening its expertise in its core segments, in our

opinion.

Geospatial Fusion & OneView remain robust ...

Geospatial Fusion solution for EGIS (Enterprise GeoSpatial Information Systems)
segment continues to remain strong addressing the core markets of Utilities, land
records, telecom and town planning segments. In the domestic market, the company
recorded robust performances in the Defence, Homeland & Maritime Security markets.

The company is mulling to set up local manufactuting facilities for the production of high
end defence devices based on Rolta technologies. The company sees traction from the
Defence segment based on the offset opportunities in the Defence policy. This would

bring in one more revenue stream to Rolta and we are positive of this move as the size

of offset program is huge.

OneView solution for EDOS (Enterprise Design and Operations Solutions) has also seen
increased acceptance esp. by the leading refineries in India. Shaw Rolta Ltd, the 50:50
JV with the Shaw group is shaping up well with the completion of a major projects this
quarter (one for an oil company in Asia and other for a refiner in US).
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Valuation & Recommendation

With good volume led growth prospects along with the improving demand scenario from
the manufacturing industry, we expect a robust FY11 for Rolta India Ltd. We expect a
USD growth of ~18% for FY11. Recommend ACCUMULATE for a target price of INR
214, which is ~12x our FY11E Eps and represents an upside of 16% from the current

levels.
Revenues Segment Q109 Q209 Q309 Q409 Q110 Q210 Q310
EGIS 1489.63  1548.55 1562.44 159489 1709.95 1867.89 1967.28
% Growth 4.5% 4.0% 0.9% 21% 72% 9.2% 5.3%
EDOS 1060.06  1093.85 900.11 861.33 882.43 950.9 1017.1
% Growth 7.4% 3.2% -17.7% -4.3% 2.4% 7.8% 7.0%
EITS 911.73 977.04 857.75 870.75 912.53 936.76 961.24
% Growth 14.2% 7.2% -12.2% 1.5% 4.8% 2.7% 2.6%
Financials
INR Mn Q3FY10 Q2FY10 Q-0-Q Q3FY09 Y-o0-Y
Revenues 3945.62 3755.55 5.1% 3320.3 18.8%

Expenditure 2454.18 2332.84 5.2% 2255.54 8.8%

EBITDA 1491.44 1422.71 4.8% 1064.76 40.1%
EBITDA% 37.8% 37.9% -0.1% 32.1% 5.7%
Depreciation 672.8 669.67 0.5%  497.583 35.2%
EBIT 818.64  753.04 8.7%  567.23 44.3%
Other Income 60.17 79.64  -24.4% 81.13 -25.8%
Interest 100.86 1145 -11.9% 57.66 74.9%
Exceptional

Item 0 0 840.09 -100.0%
PBT 77795  718.18 8.3% 1430.79 -45.6%
Tax 108.89 92.1 18.2%  101.24 7.6%
PAT 670.86  627.89 6.8% 1331.37 -49.6%
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Unicon Investment Ranking Methodology

Rating Buy Accumulate Hold Reduce Sell

Return Range >=20% 10% to 20% -10% to 10% -10% to -20% <=-20%

Disclaimer

This document has been issued by Unicon Securities Private Limited (“UNICON”) for the information of its customers only. UNICON is governed by the
Securities and Exchange Board of India. This document is not for public distribution and has been furnished to you solely for your information and must not be
reproduced or redistributed to any other person. Persons into whose possession this document may come are required to observe these restrictions. The
information and opinions contained herein have been compiled or arrived at based upon information obtained in good faith from public sources believed to be
reliable. Such information has not been independently verified and no guarantee, representation or warranty, express or implied is made as to its accuracy,
completeness or correctness. All such information and opinions are subject to change without notice. This document has been produced independently of any
company or companies mentioned herein, and forward looking statements; opinions and expectations contained herein are subject to change without notice.
This document is for information purposes only and is provided on an “as is” basis. Descriptions of any company or companies or their securities mentioned
herein are not intended to be complete and this document is not, and should not be construed as an offer, or solicitation of an offer, to buy or sell or subscribe
to any securities or other financial instruments. We are not soliciting any action based on this document. UNICON, its associate and group companies its
directors or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any
action taken on basis of this document, including but not restricted to, fluctuation in the prices of the shares and bonds, reduction in the dividend or income,
etc. This document is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person or entity who is a
citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be
contrary to law or regulation or would subject UNICON or its associates or group companies to any registration or licensing requirement within such
jurisdiction. If this document is inadvertently sent or has reached any individual in such country, the same may be ignored and brought to the attention of the
sender. This document may not be reproduced, distributed or published for any purpose without prior written approval of UNICON. This document is for the
general information and does not take into account the particular investment objectives, financial situation or needs of any individual customer, and it does not
constitute a personalised recommendation of any particular security or investment strategy. Before acting on any advice or recommendation in this document,
a customer should consider whether it is suitable given the customer’s particular circumstances and, if necessary, seek professional advice. Certain
transactions, including those involving futures, options, and high yield securities, give rise to substantial risk and are not suitable for all investors. UNICON, its
associates or group companies do not represent or endorse the accuracy or reliability of any of the information or content of the document and reliance upon it
is at your own risk.

UNICON, its associates or group companies, expressly disclaims any and all warranties, express or implied, including without limitation warranties of
merchantability and fitness for a particular purpose with respect to the document and any information in it. UNICON, its associates or group companies, shall
not be liable for any direct, indirect, incidental, punitive or consequential damages of any kind with respect to the document. No part of this publication may be
reproduced, stored in a retrieval system, or transmitted, on any form or by any means, electronic, mechanical, photocopying, recording, or otherwise, without
the prior written permission of Unicon Securities Private Limited.
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